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~Dodd to Rely on Political Use
ﬁ . pare orgls from the last lb yez‘ars in an
effort to show the disposition of
between $100,000 and $200,000
ralsed at testimonial dinners,

cocktall partles and other
functions in 1961, 1963 and 1965.

He also.will argue that such
funds can be legitimately used
for “political purposes,” as
opposed to “campaigt pur-
poses,” The difference, Dodd is
said to believe, Is that political
expenses are incurred through-
out a term of office, while

By ROBERT WALTERS

Star Staff Writer prepared to use that approach

as his.printigal defense against
» Sen, Thomas J. Dodd, D-|charges that he diverted cam-
Conn., will attempt to show the paign funds for his personal
Internal Revenue Setrvice ‘and|use. S
. the Senate Ethics Committee| Dodd is prepared to argue that
< that the more than $100,000 he|most of the Tunds raised on his
© recelved  from * testimonial|behalf were applied to his un-
- dinners and parties was used successful 1958 senatorlal cam-
only for political purposes. .- |paign as well as his successful
' Both Dodd and his- associated|1958 and 1984 "campalgns; these
declined to comment, but it was|sources said, s iy ey
“He ¢'éurténtly 15 "gathering

* larned yesterday from reliable
) fmtrggq ,thefmgnse j‘;‘ﬁe}_n-At_o‘r»tv‘iI{ tggebher receipty and ‘other tec-
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[ ) e "“E“.‘L“-campaign/ costs are incurred
" [only during an active political
campaign, .0
<+ Dodd will altempt to.convince!
- the IRS and Ethics Committee
- Ithat it is both legal and ethical;
fo use funds raised at the din-!
'ners and parties for such “poli-|
-, tical expenses” as making trips'
‘back to Connecticut during thei
_'yeat and enlertaining constit-!
-‘ltJ:ntS when they visit Washing-,
‘ton )
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- " Dodd also is reported plan-
. hing to urge that the Ethics
- Committee and IRS provide a
s6t of firm guidelines to ald
 himself and other senators In
*their future handling of political
“funds. )
Dodd's  planned  defense
" jargument offered earlier several
‘weeks ago by the Senator's “‘as-
i soclates,” who said he viewed
* 'the funds as personal gifts, mot
campalgn or political contribu-
tions. Dodd later sald he had
‘not authorized any associates to
‘gpeak for him.
| 1f Dodd does use the “political
‘purposes’ ‘argument fo cxplain
. {how the funds were -used, he

‘explain why the contributions
% ‘were not reported to either the

- Connecticut Sceretary of State or
the Secretary of the Senate,

One Dinner in Reports
| His reports for the 1958 and
11962 campnigns include a
- refererice o only one testimoni-
lél dinner—$10,134 raised at a
'1958 event, '
i Dodd also would. have to
* - refute the allegation, leveled by
;v .. jhewspapet columnists _ Drew|
. tPearsonw‘g_hnd - Jack ;> Anderson, f
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. lcontrasts considerably with an|.

'said money contributed would be

~ presumably will be asked tol:

:1these funds constitule taxable

‘that it had oponed a complete

of Funds

that $20,915 from a 1961 fund-
raising dinner was deposited in
his personal bank -account.

“ The columnists also have
charged that Dodd used the
political funds to pay for person-
al liquor bills, plane trips for his
family, expenses incurred at the
Congressional Countty Club, and
other similar personal expenses.

In his defense, Dodd is expect-
ed to rely heavily on a 1954 IRS
ruling which states:. “Where a
political gift is recelved by an
individual or a political organis
zation and it is held or used for
the purpose intended, i.e. for
present or future expenses of a
political campaign or for some
similar purpose, it is not taxable
income to the recipient.”

He is expected to argue that
the *“present or future’” clause
allows him to use the funds
raised at testimonial dinners to
pay expenses incurred several
years prevlouslr if they were for
legitimale political purposes.

The orlginal defense attributed

to associates of Dodd—that the
funds * raised were tax-free
personal gifts—was offcred at a|
time when the IRS was inter-
preting the applicable law to
hoid that the contributions wouldy
be tax-free if the donors intend-
ed them as personal gifts,
- At that time, it was argued
that there was no way of ascer-
taining the intent of the several
thousand persons who altended
the dinners, =
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However, Sen, John J. Wil-§i B

liams, R-Del,, last weck prov
duced a letter to persons invited

to a 1963 cocktail parly in| o

Dodd's honor, which specifically

used for campaign purposes.
Williams also cited a portion
of the 1954 IRS ruling which said

", . . when a political candidate| .

or officeholder diverts cnmi)gﬂgn ?
contribulions to his personal use,

Income to him."

Willlams  and other scnators
snid the donations could not
'simply be considered as person-
al gifts withoul a further Investi-
gation. The IRS laler announced

investigation of Dodd's.: tax'
lllulllon. -"\’ ";d';, I .
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